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TO: President and Members 
 Board of Retirement 
 
FROM: Robert L. Gaumer 
 General Counsel 
 
SUBJECT: Travel Reimbursement for Participation at Global ARC Conference 
 
Recommendation: 
 
That your Board approve acceptance of the travel and lodging reimbursement 
offered by Global ARC Congress for Richard Stensrud to participate on three 
discussion panels at their conference.  
 

Background: 
 
Sacramento County Employees Retirement System (SCERS) has received an invitation to 
have one of its employees participate on three panels at the Global ARC Congress which 
will be held in Boston, Massachusetts from October 24 through October 26, 2016. Global 
ARC has request that Richard Stensrud be the designated employee.  Included with the 
invitation was the offer from Global ARC to reimburse SCERS for admission, travel 
expenses and lodging for the conference. Staff recommends that your Board approve 
acceptance of the gift, permit Mr. Stensrud to use the gift and publicly report its use in the 
Minutes for this meeting.  
 
Discussion: 
 
Trustees have repeatedly been advised that they should not accept conference fees or 
travel payments to attend industry events and conferences because such offers fall under 
the definition of a gift as that term is defined in the ethics chapter of the Public Reform Act. 
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California Government Code §89500 et seq.1 However, there are instances when 
conference admission and gifts of travel are permissible. An advance or reimbursement to 
a government agency (which may include transportation, related lodging and subsistence), 
that is reasonably related to a governmental purpose, is still considered a gift, but it is not 
prohibited or limited by the gift limits (i.e. $460 annual limit and $50 daily limit). Such a gift 
is permissible if; 1) The travel is in connection with giving a speech; 2) The lodging and 
subsistence provided are limited to the day immediately preceding, the day of, and the day 
immediately following the speech; and 3) The travel is entirely within the United States. 
§89506. While the travel reimbursement is not subject to the gift limitations, it must be 
reported on the recipient’s statement of economic interest form (Form 700). 
 
At the Global ARC Congress, Mr. Stensrud will participate on three panels as a 
Designated Investor Questioner. A Designated Investor Questioner involves Mr. Stensrud 
being seated in the audience at a designated table.  The Chairperson for the session will 
then initiate the question and answer portion of the session by asking Mr. Stensrud to pose 
questions to the panel/speaker.   The first session will be held Monday, October 24, 2016, 
and will address enhancing the yield of your fixed income portfolio through direct lending.  
The second session will be held Tuesday, October 25, 2016, and will address lessons that 
institutional investors can learn from recent private equity research.  Finally, the third 
session will be held Wednesday, October 26, 2016, and will address how investment 
consultant models can be reformed to better serve their institutional investor clients.    
 
Global Arc’s request to have Mr. Stensrud attend makes sense. Mr. Stensrud has held the 
position of Chief Executive Officer and investment committee member at two public 
pension plans for the past 15 years. His participation is reasonably related to the 
governmental purpose of providing commentary and education regarding the management 
of public pension funds. Finally, all of Mr. Stensrud’s travel will be within the United States. 
Therefore, all the requirements set forth in §89506 are satisfied and SCERS is authorized 
to accept the offered travel reimbursement.  
 
Attached for your review is a letter from Global ARC that provides the terms of Global Arc’s 
reimbursement offer (See Exhibit A). Global ARC will provide travel to and from the 
conference (limited to a maximum of $600), four nights lodging (average price around 
$450/night based on internet search) and admission into the event ($450) for two SCERS 
employees.  Also included in Exhibit A are the relevant pages of the conference agenda 
identifying Mr. Stensrud as a Designated Investor Questioner. 
 
Section 89506 limits how much SCERS is permitted to accept for travel, lodging and 
meals. SCERS can only accept reimbursement for the day preceding, the day of and the 
day following the recipient’s participation. Mr. Stensrud is participating on three panels 
over three days from October 24 through 26. Therefore, SCERS is permitted to accept 
travel, lodging and meals for four nights, October 23rd through the 26th. The reimbursement 
offered by Global ARC is for four nights of lodging and admission. Had Mr. Stensrud 

                                            
1 All statutory references are to the California Government Code unless otherwise noted.  
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participated in only one panel, or two panels on the same day, then reimbursement would 
have been limited to travel, two nights lodging and meals. However, his participation on 
three panels on three consecutive days permits acceptance of all four nights of the 
conference.   
 
Conclusion 
 
All requirements have been satisfied to permit SCERS to accept the travel and lodging 
reimbursement offered by Global ARC. The travel is in connection with giving a speech 
related to the governmental purpose that SCERS serves. The lodging is limited to the day 
before and after the days that Mr. Stensrud speaks and the travel will be entirely within the 
United States. Staff recommends that your Board accept the offered reimbursement, 
assign its use to Mr. Stensrud and record in the Minutes that SCERS has accepted a gift of 
approximately $3000 for Mr. Stensrud to participate on three panels at Global ARC’s 
Boston Conference in October 2106. 
 
Respectfully submitted,  Concur: 
 
 
 
Robert L. Gaumer  Richard Stensrud 
General Counsel  Chief Executive Officer 
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